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The intersection of sociology and finance gradually become one of the focus of 
many scholars in recent years, and it become one of the hot research areas of 
academia now. Both developing and developed countries, social moral behavior will 
lead to a succession of social norms change. In theory, social norms will in turn affect 
a country's institutional and economic, especially affect the country's capital market. 
Constrained by social norms shares called "sin stocks", The two scholars of the 
earliest studies of the prices of sin stocks are Hong and Kacperczyk. Through three 
typical "sin stocks", they demonstrated how does social norms affects the U.S. capital 
markets. Following Hong and Kacperczyk, the key problem we are interested in is 
that : Is social norms in developing countries will affect its country's capital markets? 
How to use empirical methods to examine, evaluate and measure these effects? This is 
the problem we studied in this paper. In this paper, we have identified a large number 
of violent demolition. Sort of these reports by their reported frequency. Then we 
found a typical violence demolition of the moral hazard event that caused social 
norms change — that is Tang Fuzhen resist the violence demolition lead to 
self-immolation death case that occurred in 2009. As the starting point of this event, 
we use the real estate enterprises stock In mainland China A-share listed as the sample, 
and establishment of a dummy variable by using the moment of social norms change 
as the time watershed. And that the real estate enterprises before the change of social 
norms is "healthy", the others are contaminated. Thus divide the sample into two parts: 
after the change and before the changes of the social norms. Using The proportion of 
institutional investors holding as the dependent variable, time dummy variables as 
independent variables. Then we found that: The investment of institutional investors 
is significantly reduced, and the rate of return, valuation and financing tendency of the 
real estate business has changed. Then we Fully proved that social norms will affect 
China's stock market. 
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